The Contrarian Edge: Capitalizing
onh the 2026 Drawdown

Data-driven 1nsights identifying a high-probability
strategic top-up window.

The best investments are made
when confidence is scarce.
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Sentiment Extremes ‘ Technicals Oversold ‘ -‘ Historical Precedent -\
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Capitulation signals are firing. Only 14% of Nifty 500 stocks Current market behavior perfectly
Market pessimism has reached a remain above their 20-day SMA. A maps to historical Liquidity Shocks,
1-year low, historically coinciding coiled spring setup pointing to which generate rapid, aggressive
with structural floors. }: high-probability mean reversimn.h recoveries once Fll outflows abate.
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The current -13% pullback is a quantified structural opportunity,
not a fundamental breakdown.
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Current State: The Anatomy of the Drawdown
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Peak: 26,373 (Jan-2026)

Elapsed Contraction Time:
2.5 months.

Preceding Expansion: +49.4%
(avg peak-to-peak gain).
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Trough: 22,930 (19th Mar-2026) ACTIVE DRAWDOWN:

Heading towards '‘Mild'
e o classification.
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The Sentiment Paradox:
Extreme Fear = Maximum Opportunity
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Price Strength: -2.0

(Primary driver of pessimism)

Composite Score: -2.7 (Near 1-year low of -3.2)

{ Historically, capitulation signals at these depths coincide with maximum oversold conditions. This
marks the optimal entry point for strategic top-ups before sentiment normalizes and prices re-rate. J
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Market Internals: A Coiled Spring

| Historical 10-20% Oversold Zone |
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Current levels are deep in the historical 10-20% oversold zone. Past dips to this exact mathematical
range have repeatedly acted as a coiled spring, triggering aggressive mean-reversion bounces.
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Macro Reality vs. Market Perception .
Sentiment f |
Sentiment Index: 23.7
(Weak/Fearful)
e o/

Valuation Index: 52.2
(Correcting/Neutral)

Internal Macro Score: 68.0
(Exceptionally Strong)

Internal Macro Valuation Q J

The market is currently pricing in maximum fear, yet the underlying domestic economic engine remains highly
robust. This rare divergence between perception and reality is the exact source of the current top-up
opportunity.
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Catalyst Asymmetry
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Priced In (The Knowns)

(
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Rate normalization &
Fed higher-for-longer

path.

)
¢

Earnings
deceleration

H <

(Nifty EPS growth
slowing to ~12%).

Fll massive outflows
(~1.8-2L Cr from

(HARRNRN

ct 2021 - Apr 2025).

Premium valuation
concerns.

Not Priced In (The Upside)

A

Fed rate cut cycle
(any meaningful pivot
is @ massive upside

(

Fll re-entry trigger

(India remains the top
EM structural story).
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The downside is known and quantified.
The upside surprises are heavily discounted.

surprise). T
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Post-budget domestic
consumption
re-acceleration.

!

)

Geopolitical
de-escalation (US/Iran,
Russia/Ukraine).
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Technical Blueprint: Mapping the Floor

Overhead Resistance: 24,000 - 24,070
(Primary ceiling for relief rallies).

Current Action: Reversing near ~22,955.

Primary Support: 22,920 - 23,000
(Immediate positional floor; high-watch zone).

Secondary Support: 22,550 - 22,600
(Head & Shoulders pattern downside target).

Major Support: 22,000 -22,200
(Final psychological and historical base).

NIFTY 50 PRICE ACTION (WEEKLY) NIFTY - 8.08 ( sunport 22,920 | Thoh/eat

Actionable Advice: Positional investors should ladder top-ups systematically across the defined 22,550 - 23,000 structural floors.

& NotebooklLM



The Historical Playbook: Matrix of Drawdowns
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Event Shock Liquidity Shock Structural
Avg Drawdown: -34.3% Episodes: 1994, 2006, Avg Drawdown: -53.3%
2008, 2010, 2021, 2024
Bottom: 5M Avg Drawdown: -36.2% Bottom: 16 M
Bottom: 10M avg
12M Return: +72.4% 12M Return: +61.6% 12M Return: +53.6%
Driver: Fast V-shape, Driver: Fll outflows Driver: Multi-year drag,
secondary to global news. dominate. Rate-sensitive domestic earnings reset
sectors lead decline. required.
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Synthesis: Current Cycle = A Liquidity Shock with a mild structural overlay. Flls dominate
the decline, setting up a distinct, high-return recovery profile once flows normalize.
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Regime Classification:
Sizing the Opportunity

g

Mild (15-30% drop) Moderate (30-50% drop)

Frequency: 33% of episodes Frequency: 42% of episodes. : 19 mc | l
(2004, 2006, 2016, 2024). :

Profile: 9 months to
Profile: 4 months to bottom. bottom.

Fastest bottoms. SIS
12M Median Return: +81.8%.

12M Median Return: +38.2%.

l -13% 22,415
[ Mild | ]

Current Context Tracker: At -13%, we are approaching the 'Mild' threshold (which mathematically triggers at 22,415).
History dictates deploying capital before the bottom 1s universally recognized by the market.
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Return Expectation Bands:
The Cost of Waiting

pe
Key Insight

Velocity of returns post-bottom (Std Dev +/-33.0%)

The 1-Month early entry
window carriles the

absolute best risk-adjusted
profile with the tightest

(Std Dev +/-15.9%)

(Std Dev +/-7.8%)

(Std Dev +/-5.9%) | +39.5% | dispersion (+/-5.9%).

. +18.2% | | | Standard deviation
explodes to +/-33.0% at 12
months.

1M Horizon 3M Horizon 6M Horizon 12M Horizon

\,

Missing the initial T-month turn
drastically reduces alpha. The
data mathematically mandates
proactive, early allocation.
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Sector Focus: Where to Deploy

Banks / Financials

SBI, Bank of Baroda, Canara
Bank, PFC, Shriram Finance

Auto / Consumption

Eicher Motors, Hero MotoCorp,
ME&M, Titan
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Banks /
Financials

Auto /
Consumption

Strategy Note: Focus allocations on the 'earnings beat cycle’ and domestic demand revival themes.

Pharma

Apollo Hospitals, Dr. Reddy's
Torrent Pharma

Power / Power / Capital Goods

Capital | Adani Power, CG Power,
Goods / NTPC, ABB, BEL
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Synthesis: The Strategic Top-Up Action Plan

The Math (Acknowledge the Data)

Extreme fear (=2.7) and deep breadth oversold levels (14-20%) historically
precede the most robust structural rallies. The downside is heavily quantified.

J

The Levels (Establish the Floor)

Layer fresh capital systematically into the 22,550 - 23,000 structural support
zones. Do not attempt a single-point bottom catch.

o — "H

T ——

The Action (Execute)

Execute selective, quality-focused top-ups immediately in Banks, Pharma, and' -
Consumption. Do not wait for the all-clear signal—the best 1M risk-adjusted
returns (+18.2%) happen in the dark.
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The investment in securities market are subject to market risks, read all the related
documents carefully before investing. The information contained herein is strictly e
confidential and meant solely for the information of the recipilents. This document 1s —
not an investment advice and must not alone be taken as the basis for an investment

decision. Investments in securities market including portfolio management services are

highly risky and subject to market risks including price, volatility, liquidity, and capital

risks. Past performance of the Portfolio Manager/Investment Approach is not necessarily
indicative of future performance.
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